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(e)

(f)

(¢)]

RATE SCHEDULE FT-CFG
COGENERATION SERVICE FIRM TRANSPORTATION GAS SERVICE
(continued)

In order to be eligible to receive deliveries pursuant to this rate schedule, it is necessary that the
customer has contracted with a qualified seller to arrange for deliveries to Public Service for
subsequent redelivery to the customer of the DCQ, and such seller agrees to abide by the
provisions of Rate Schedule FT-S. The customer is required to notify Public Service of its seller
of gas prior to the tenth (10th) of the month for deliveries to commence on the first (1st) of the
next month, and such selection shall remain in effect for the entire month, subject to the
conditions of Special Provision (g). Customer can change sellers effective only on the first day
of the month.

The customer’s deliveries of gas by seller or volumes purchased by seller through a cashout
pursuant to Rate Schedule FT-S will be confirmed by Public Service and credited towards the
customer’s account. The customer may act as the seller of gas for his account under Rate
Schedule FT-S. In addition, a customer is limited to one (1) seller of gas for each account for
which the customer receives transportation service.

Balancing Use: During each of the billing months of November through March, if the average
daily usage of gas in any month exceeds the average daily usage during the preceding billing
months of June through September, the therms used in such month in excess of the product of
the average daily usage in the preceding months of June through September times the number
of days in the billing month shall be subject to the Balancing Charge. For new customers and for
customers who install additional gas burning equipment, the average daily usage in the
preceding June through September time period to be used in the above calculation shall be
estimated by Public Service.

Emergency Sales Service: In the event that, during any month the sum of the month-to-date
underdeliveries from a customer’s seller exceeds five (5) times the seller's Aggregate Daily
Contract Quantity for the total of its firm gas transportation customers or if Public Service cannot
confirm that the customer has an eligible seller, Public Service will immediately notify the
customer that, for the balance of the current month the customer will be billed, in addition to all
applicable charges under this rate schedule, for its applicable DCQ at a rate equal to the
sum of: (1) Public Service’s weighted average transportation cost including fuel, calculated at
100% load factor (WATC); (2) a gas cost equal to the highest cost of gas purchased or used by
Public Service adjusted for losses (including associated storage costs, if any) during that month;
(3) a charge of up to 18.1 cents (19.1 cents including SUT) per therm; and (4) all other
applicable taxes and surcharges.

The affected customer is required to designate a qualified seller for the next month’s service
pursuant to the conditions of Special Provision (e) herein but will be permitted to provide such
designation at any time prior to the date seller must nominate to its interstate pipeline
transporter for deliveries to commence on the first of said month.
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(h)

(i)

0

(k)

RATE SCHEDULE FT-CFG
COGENERATION SERVICE FIRM TRANSPORTATION GAS SERVICE
(continued)

Public Service reserves the right to request, where Public Service deems it necessary, a deposit
or other guarantee satisfactory to Public Service as security for the payment of future and final
bills as a condition of Emergency Sales Service. The terms of such deposit shall be as
delineated in Section 2.3 of the Standard Terms and Conditions.

Emergency Sales Service will be offered at the sole discretion of Public Service, after taking into
consideration its other firm sales obligations. Public Service reserves the right to curtail service
to any customer if deliveries from customer’s seller pursuant to Rate Schedule FT-S are
curtailed.

If a customer is receiving Emergency Sales Service and does not wish to designate a qualified
seller for future deliveries or customer, for any reason, no longer desires to receive gas service
from a qualified seller, the customer may receive gas sales service pursuant to Rate Schedule
CS-CFG.

Upon expiration of the service agreement, Public Service shall review the status of customer’s
account. In the event customer’s account has a negative balance, the customer will be charged
the current commodity charge from Rate Schedule CS-CFG multiplied by each therm of
imbalance. If customer’s account has a positive balance, Public Service will purchase such gas
at a rate equal to Public Service’'s weighted average transportation commaodity cost including
fuel (WACC) plus a gas cost equal to 90% of the NYMEX settlement price for the current month.

Upon the expiration of the service agreement, FT-CFG customers who were receiving their gas
service from third-party sellers and desire to purchase their gas supplies from Public Service
shall be eligibility to do so pursuant to Public Service's Rate Schedule CS-CFG.

Public Service shall not be responsible for: making any arrangements necessary; obtaining from
appropriate regulatory bodies any approvals necessary; any costs, charges and expenses
including but not limited to the payment to appropriate governmental entities for any tax or
assessment relative to the acquisition, transportation or use of customer’s gas supply.

Public Service shall not be liable in any way for any failure in whole or in part, temporary or
permanent, to deliver gas under this rate schedule to the extent such failure is due to customer’s
seller’s failure to deliver gas supplies to Public Service in accordance with the requirements of
Rate Schedule FT-S. Public Service shall not be liable in anyway for errors in the calculation of
the customer’s DCQ.

Service under this rate schedule is not available for resale.
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o

(m)

(n)

RATE SCHEDULE FT-CFG
COGENERATION SERVICE FIRM TRANSPORTATION GAS SERVICE
(continued)

After customer delivers gas or causes gas to be delivered to Public Service at Public Service’s
point of interconnection with the applicable interstate pipeline, Public Service shall be deemed to
be in control and possession of the gas until it is delivered to customer at customer’'s meter.
Customer shall have no responsibility, unless otherwise specified herein, with respect to any
gas delivered by Public Service or on account of anything which may be done, happen or arise
with respect to such gas until Public Service redelivers such gas to customer at customer’s
meter. If however, customer, its employees, agents, or servants actually come in possession of
the gas or in contact with Public Service’s distribution system prior to gas being redelivered to
customer, this provision shall not apply.

Public Service shall have no responsibility with respect to such gas before customer delivers or
has delivered on its behalf such gas to Public Service or after Public Service redelivers such
gas to customer at customer’s meter, or on account of anything which may be done, happen or
arise with respect to such gas before such delivery or after such redelivery.

Corporation Business Tax: The energy tax reform statute exempts the following customers
from the Corporation Business Tax (CBT) provision, and when billed to such customers, the
Base Tariff Rates otherwise applicable under this rate schedule shall be reduced by the
provision for the CBT (and related New Jersey Sales and Use Tax) included therein:

(m-1) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(m-2) Cogenerators in operation, or which have filed an application for an operating permit or a
construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(m-3) Special contract customers for which a customer-specific tax classification was approved
by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(m-4) Additional customers as authorized by the State of New Jersey Department of Treasury in
accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).

New Jersey Sales and Use Tax: The energy tax reform statute exempts the following
customers from the New Jersey Sales and Use Tax (SUT) provision, and when billed to such
customers, the charges otherwise applicable under this rate schedule shall be reduced by the
provision for the SUT included therein:

(n-1) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.
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(0)

RATE SCHEDULE FT-CFG
COGENERATION SERVICE FIRM TRANSPORTATION GAS SERVICE
(continued)

(n-2) Cogenerators in operation, or which have filed an application for an operating permit or a
construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(n-3) Special contract customers for which a customer-specific tax classification was approved
by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(n-4) Agencies or instrumentalities of the federal government.
(n-5) International organizations of which the United States of America is a member.

(n-6) Additional customers as authorized by the State of New Jersey Department of Treasury in
accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).

Transitional Energy Facility Assessment: The energy tax reform statute exempts the following
customers from the Transitional Energy Facility Assessment (TEFA), and when billed to such
customers, the charges otherwise applicable under this rate schedule shall be reduced by the
amount of the TEFA included therein:

(0-1) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(0-2) Cogenerators in operation, or which have filed an application for an operating permit or a
construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(0-3) Special contract customers for which a customer-specific tax classification was approved
by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(0-4) Additional customers as authorized by the State of New Jersey Department of Treasury in
accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).

STANDARD TERMS AND CONDITIONS:

This rate schedule is subject to the Standard Terms and Conditions on Sheet Nos. 8 to 30, inclusive,
of this Tariff.
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RESERVED FOR FUTURE USE
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RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE

APPLICABLE TO USE OF SERVICE FOR:

Firm transportation service for motor vehicle fuel through customer supplied compression
equipment where customer has either a current fully executed contract with a qualified seller who
has agreed to the terms and conditions of Rate Schedule FT-S to purchase natural gas supplies
and transport these supplies to interconnection points with Public Service’s distribution system
from which Public Service may receive and transport and deliver on a firm basis these gas
supplies to the customer, or is supplied their gas commodity by Public Service under Rate
Schedule CS-UVNG.

CHARACTER OF SERVICE:
Continuous transportation.

RATE:
Service Charge:
$50.54 in each month [$53.57 including New Jersey Sales and Use Tax (SUT)].
Transportation Charge:

Charges
Charge Including SUT

11.0336¢ per therm  11.6956¢ per therm
The New Jersey Motor Fuels Tax is not included in the above commodity charge.

Balancing Charge:

Charges
Charge Including SUT
7.5736¢ 8.0280¢ per therm of Balancing Use pursuant to Special Provision (h).

Adjustment Charges:

Charges will be made for the estimated annual average cost per therm to Public Service of costs
associated with the Societal Benefits Charge and the Realignment Adjustment Charge. The
estimated average cost of each charge component will be determined each succeeding annual
period. The estimated average costs will be adjusted for any under- or over-recoveries together
with applicable interest thereon, which may have occurred during the operation of the Company’s
previously approved mechanism. Interest shall be determined monthly on the cumulative under-
or over-recoveries average balance for the month utilizing the seven-year constant maturity
treasury rate plus 60 basis points. The applicable charge will be the total cost in cents per therm
adjusted by factors to reflect applicable losses and taxes. Any net charge will apply to all therms
billed each month of the succeeding annual period. In the event that a major change in the total
average cost occurs during a period, a revised estimated average cost will be calculated and
applied for the remainder of the period in accordance with the above.
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RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Societal Benefits Charge:

This charge shall recover costs associated with activities that are required to be accomplished to
achieve specific public policy determinations mandated by Government. Societal Benefits include:
1) Social Programs, 2) Demand Side Management Programs, 3) Manufactured Gas Plant
Remediation, 4) Consumer Education, and 5) Universal Service Fund.

Realignment Adjustment Charge:

This charge shall recover certain fixed costs and lost revenues related to customers obtaining
their gas supplies from a third party supplier.

The Societal Benefits Charge and the Realignment Adjustment Charge shall be combined for
billing.

In accordance with P.L. 1997, c. 162, the foregoing Adjustment Charges (Societal Benefits
Charge and Realignment Charges) include provision for the New Jersey Sales and Use Tax, and
when billed to customers exempt from this tax, as set forth within this rate schedule, shall be
reduced by the amount of such tax included therein.

STATE OF NEW JERSEY AUTHORIZED TAXES:

The following taxes are authorized by the State of New Jersey and are applied in accordance
with P.L. 1997, c. 162 and are included in the appropriate charges applicable under this rate
schedule.

New Jersey Corporation Business Tax

In accordance with P.L. 1997, c. 162 (the “Energy Tax Reform Statute”), provision for the New
Jersey Corporation Business Tax (CBT) has been included in all charges applicable under
this rate schedule by multiplying the Base Tariff Rates in effect immediately prior to January 1,
1998 by the factor 1.010736.

New Jersey Sales and Use Tax

In accordance with P.L. 1997, c. 162 (the “Energy Tax Reform Statute”), provision for the New
Jersey Sales and Use Tax (SUT) has been included in all charges applicable under this rate
schedule by multiplying the charges that would apply before application of the SUT by the
factor 1.06.

Transitional Energy Facility Assessment (Expires on January 1, 2003)

In accordance with P.L. 1997, c. 162 (the “Energy Tax Reform Statute”), a temporary
Transitional Energy Facilities Assessment (TEFA) as shown on Sheet No. 42 has been
included in the per therm charges applicable under this rate schedule.
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RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Other Charges:
See Special Provisions (g), (h), (i), (j), (n), (0), and (p).

MINIMUM CHARGE:
The monthly minimum charge shall be $50.54 ($53.57 including SUT).

DETERMINATION OF THERMS:

The number of therms used shall be determined by multiplying the number of hundred cubic feet used
by the “therms multiplier” expressed in the therms per hundred cubic feet which appears on every bill.

DETERMINATION OF DAILY CONTRACT QUANTITY:

The Customer’s Daily Contract Quantity (DCQ) for each month shall be calculated annually by
Public Service for twelve (12) months by dividing customer’s weather-normalized usage for each of
the most recent twelve (12) billing months by the total number of days in each billing month. Public
Service may adjust customer’'s DCQ during the year, due to changes in customer’s gas equipment
or pattern of usage. For new customers, customer’s initial DCQ will be estimated by Public Service,
based upon the rating of the customer’s gas equipment and expected utilization of the equipment.
Customer’s seller will be obligated under the terms of Rate Schedule FT-S to deliver customer's DCQ
each day for the customer’s account. At the end of each billing period, Public Service will calculate the
difference between customer’s actual usage and actual deliveries for the billing period, taking into
consideration any adjustments from prior months, and will adjust the DCQ for the second succeeding
month by that difference divided by the total number of days in the month, provided that such
adjustment will not decrease that month’s adjusted DCQ to a level less than zero. Any such
adjustment that would result in a particular month’s DCQ being less than zero will be carried to a
future month.

TERMS OF PAYMENT:

Bills are due on presentation subject to a late payment charge at the rate of 1.416% per monthly
billing period in accordance with Section 8.13 of the Standard Terms and Conditions. Service to a
body politic will not be subject to a late payment charge.

TERM:
One year and thereafter until terminated by five days’ notice.

SPECIAL PROVISIONS:
(&) Service under this rate schedule is only available for use as a motor fuel.

(b)  Service under this rate schedule shall be separately metered and shall not be combined with
use under any other rate schedule for billing purposes.
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(©)

(d)

(€)

(f)

(9)

RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Natural gas purchased under this rate schedule may not be injected into any storage facility
other than an on-board operational motor fuel tank or an on-site storage facility.

Service under this rate schedule is not available for resale except where service is for motor
vehicle fuel supplied through compression equipment.

For customers who are supplied their gas commodity by Public Service under Rate Schedule
CS-UVNG, the gas commodity charge under Rate Schedule CS-UVNG applies to all therms
billed each month. Special Provisions: (f), (9), (i), (j), (k), (I) and (m) shall not apply to customers
served under Rate Schedules CS-UVNG.

Customers who desire to purchase their gas supply from a qualified seller must execute a
Service Agreement. The customer can effectuate the execution of this agreement by either of
the following procedures:

(f-1) Customers may request a Firm Transportation Information Package (Package) from
Public Service which in addition to providing general information regarding gas
transportation, describes the process necessary for a customer to obtain a qualified seller
of natural gas. Such Package will be provided to the customer at no charge. Once the
customer has chosen a qualified seller, he must execute the Service Agreement
contained in the Package, noting the name of the qualified seller.

(f-2) A qualified seller may convert a customer to firm transportation by allowing the customer
to execute a Service Agreement, copies of which will be provided by Public Service to the
qualified sellers. The seller will then return these executed agreements to Public Service
and specific DCQ information relating to the customer will be provided to the seller
pursuant to Special Provision (a) of the FT-S Rate Schedule.

In order to be eligible to receive deliveries pursuant to this rate schedule, it is necessary that the
customer has contracted with a qualified seller to arrange for deliveries to Public Service for
subsequent redelivery to the customer of the DCQ, and such seller agrees to abide by the
provisions of Rate Schedule FT-S. The customer is required to notify Public Service of its seller
of gas prior to the tenth (10th) of the month for deliveries to commence on the first (1st) of the
next month, and such selection shall remain in effect for the entire month, subject to the
conditions of Special Provision (i). Customer can change sellers effective only on the first day of
the month.

The customer’s deliveries of gas by seller or volumes purchased by seller through a cashout
pursuant to Rate Schedule FT-S will be confirmed by Public Service and credited towards the
customer’s account. The customer may act as the seller of gas for his account under Rate
Schedule FT-S. In addition, a customer is limited to one (1) seller of gas for each account for
which the customer receives transportation service.

Date of Issue: August 8, 2000 Effective: August 1, 2000

Issued by FRANCIS E. DELANY, Jr., Vice President and Corporate Rate Counsel
80 Park Plaza, Newark, New Jersey 07101
Filed pursuant to Order of Board of Public Utilities dated July 31, 2000
in Docket No. GO99030124



PUBLIC SERVICE ELECTRIC AND GAS COMPANY

B.P.U.N.J. No. 12 GAS Original Sheet No. 184

(h)

(i)

RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Balancing Use: During each of the billing months of November through March, if the average
daily usage of gas in any month exceeds the average daily usage during the preceding billing
months of June through September, the therms used in such month in excess of the product of
the average daily usage in the preceding months of June through September times the number
of days in the billing month shall be subject to the Balancing Charge. For new customers and for
customers who install additional gas burning equipment, the average daily usage in the
preceding June through September time period to be used in the above calculation shall be
estimated by Public Service.

Emergency Sales Service: In the event that, during any month the sum of the month-to-date
underdeliveries from a customer’s seller exceeds five (5) times the seller's Aggregate Daily
Contract Quantity for the total of its firm gas transportation customers or if Public Service cannot
confirm that the customer has an eligible seller, Public Service will immediately notify the
customer that, for the balance of the current month the customer will be billed, in addition to all
applicable charges under this rate schedule, for its applicable DCQ at a rate equal to the sum
of: (1) Public Service's weighted average transportation cost including fuel, calculated at 100%
load factor (WATC); (2) a gas cost equal to the highest cost of gas purchased or used by Public
Service adjusted for losses (including associated storage costs, if any) during that month; (3) a
charge of up to 18.1 cents (19.1 cents including SUT) per therm; and (4) all other applicable
taxes and surcharges.

The affected customer is required to designate a qualified seller for the next month’s service
pursuant to the conditions of Special Provision (g) herein but will be permitted to provide such
designation at any time prior to the date seller must nominate to its interstate pipeline
transporter for deliveries to commence on the first of said month.

Public Service reserves the right to request, where Public Service deems it necessary, a deposit
or other guarantee satisfactory to Public Service as security for the payment of future and final
bills as a condition of Emergency Sales Service. The terms of such deposit shall be as
delineated in Section 2.3 of the Standard Terms and Conditions.

Emergency Sales Service will be offered at the sole discretion of Public Service, after taking into
consideration its other firm sales obligations. Public Service reserves the right to curtail service
to any customer if deliveries from customer’s seller pursuant to Rate Schedule FT-S are
curtailed.

If a customer is receiving Emergency Sales Service and does not wish to designate a qualified
seller for future deliveries or customer, for any reason, no longer desires to receive gas service
from a qualified seller, the customer may receive gas sales service pursuant to Rate Schedule
CS-UVNG.
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(m)

RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Upon expiration of the service agreement, Public Service shall review the status of customer’s
account. In the event customer’s account has a negative balance, the customer will be charged
the current commodity charge from Rate Schedule CS-UVNG multiplied by each therm of
imbalance. If customer’s account has a positive balance, Public Service will purchase such gas
at a rate equal to Public Service's weighted average transportation commaodity cost including
fuel (WACC) plus a gas cost equal to 90% of the NYMEX settlement price for the current month.

Upon the expiration of the service agreement, FT-UVNG customers who were receiving their
gas service from third-party sellers and desire to purchase their gas supplies from Public
Service shall be eligibility to do so pursuant to Public Service’'s Rate Schedule CS-UVNG.

Public Service shall not be responsible for; making any arrangements necessary; obtaining from
appropriate regulatory bodies any approvals necessary; any costs, charges and expenses
including but not limited to the payment to appropriate governmental entities for any tax or
assessment relative to the acquisition, transportation or use of customer’s gas supply.

Public Service shall not be liable in any way for any failure in whole or in part, temporary or
permanent, to deliver gas under this rate schedule to the extent such failure is due to customer’s
seller’s failure to deliver gas supplies to Public Service in accordance with the requirements of
Rate Schedule FT-S. Public Service shall not be liable in anyway for errors in the calculation of
the customer’s DCQ.

After customer delivers gas or causes gas to be delivered to Public Service at Public Service’s
point of interconnection with the applicable interstate pipeline, Public Service shall be deemed to
be in control and possession of the gas until it is delivered to customer at customer’'s meter.
Customer shall have no responsibility, unless otherwise specified herein, with respect to any
gas delivered by Public Service or on account of anything which may be done, happen or arise
with respect to such gas until Public Service redelivers such gas to customer at customer’s
meter. If however, customer, its employees, agents, or servants actually come in possession of
the gas or in contact with Public Service’s distribution system prior to gas being redelivered to
customer, this provision shall not apply.

Public Service shall have no responsibility with respect to such gas before customer delivers or
has delivered on its behalf such gas to Public Service or after Public Service redelivers such
gas to customer at customer’s meter, or on account of anything which may be done, happen or
arise with respect to such gas before such delivery or after such redelivery.
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RATE SCHEDULE FT-UVNG
FIRM TRANSPORTATION GAS SERVICE
(continued)

Corporation Business Tax: The energy tax reform statute exempts the following customers
from the Corporation Business Tax (CBT) provision, and when billed to such customers, the
Base Tariff Rates otherwise applicable under this rate schedule shall be reduced by the
provision for the CBT (and related New Jersey Sales and Use Tax) included therein:

(n-1)

(n-2)

Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

Cogenerators in operation, or which have filed an application for an operating permit or a
construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(n-3) Special contract customers for which a customer-specific tax classification was approved

by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(n-4) Additional customers as authorized by the State of New Jersey Department of Treasury in

New

accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).

Jersey Sales and Use Tax: The energy tax reform statute exempts the following

customers from the New Jersey Sales and Use Tax (SUT) provision, and when billed to such
customers, the charges otherwise applicable under this rate schedule shall be reduced by the

prov

ision for the SUT included therein:

(0-1) Franchised providers of utility services (gas, electricity, water, waste water and

telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(0-2) Cogenerators in operation, or which have filed an application for an operating permit or a

construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(0-3) Special contract customers for which a customer-specific tax classification was approved

by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(0-4) Agencies or instrumentalities of the federal government.

(o-5) International organizations of which the United States of America is a member.

(0-6) Additional customers as authorized by the State of New Jersey Department of Treasury in

accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).
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(p) Transitional Energy Facility Assessment: The energy tax reform statute exempts the following
customers from the Transitional Energy Facility Assessment (TEFA), and when billed to such
customers, the charges otherwise applicable under this rate schedule shall be reduced by the
amount of the TEFA included therein:

(p-1) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(p-2) Cogenerators in operation, or which have filed an application for an operating permit or a
construction permit and a certificate of operation in order to comply with air quality
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

(p-3) Special contract customers for which a customer-specific tax classification was approved
by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.

(p-4) Additional customers as authorized by the State of New Jersey Department of Treasury in
accordance with the provisions of P.L. 1997, c. 162 (the “Energy Tax Reform Statute”).

STANDARD TERMS AND CONDITIONS:

This rate schedule is subject to the Standard Terms and Conditions on Sheet Nos. 8 to 30, inclusive,
of this Tariff.
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