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Calculation of BGS-CIEP
Hourly Energy Price Component 

Using PJM Hourly Data
for the PSE&G Transmission Zone
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BGS-CIEP Rate Components – Terms
New Jersey Sales and Use Tax and Losses are to be added where applicable.

BGS Energy

Transmission

PJM Locational 
Marginal Price 
(LMP) in PSEG 

zone
(hourly charge is posted 

under Real Time LMP for 
PSEG zone on 

www.PJM.com)

Transmission 
Capacity

(charge based on PJM Tariff)

Ancillary Services
(charge based on PJM tariff)

Retail Margin
(charge set by NJ BPU)

Generation 
Capacity

Reconciliation

Customer will be billed the 
PJM price multiplied by 
the customer’s kWhr usage 
in the concurrent hour. 
Price ranges up to $1000 
per MWh ($1.00 per 
kWhr).

See Tariff Sheet 
No. 70 for current 
charge
See Tariff Sheet 
No. 70 for current 
charge

See Tariff Sheet No. 70 for 
current charge

Varies monthly, see Tariff 
Sheet No. 71 for current 
charge.

See Tariff Sheet No. 
70A for current charge
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BGS-CIEP Rate - Energy Components 
• Real-Time Energy Market or PJM LMP Price

– The PJM load weighted zonal average locational 
marginal price (LMP) is a real-time spot market price. 

– Customers on the BGS-CIEP rate will be billed the 
load-weighted hourly average price in the PSEG zone, 
as posted by PJM multiplied by that customer’s kWhr
usage in the concurrent hour. Price ranges up to $1000 
per MWh ($1.00 per kWhr).

• Retail Margin
– Set by the Board of Public Utilities in NJ for all CIEP 

customers.
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BGS-CIEP Rate - Energy Components 
(Continued)

• Ancillary Services Charge 
– For PJM administrative charges and;
– Other generation-related items necessary for electric grid stability.
– Charge is an overall average of various PJM Tariff charges.

• BGS Reconciliation Charges
– Recovers the difference between monthly amount paid to BGS 

suppliers and the total revenue received from BGS customers for 
the preceding months for the applicable BGS supply.

– Charge changes each month, and can be positive or negative (e.g. a 
charge or a credit).
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BGS-CIEP Rate – Capacity Components
• BGS Capacity Charges (Generation)

– Charges per kilowatt of Generation Obligation.
– The charge recovers generation capacity costs, based on 

customer’s allocated share of overall summer peak load on PJM 
system.

• BGS Transmission Charges
– Charges per kilowatt of Transmission Obligation.
– Recovers customer’s share of PSE&G transmission system costs, 

based on overall summer peak load for PSEG. 
– Charge is set by PJM OATT (tariff).
– Subject to change periodically on the effective date of the PJM rate 

as approved by Federal Energy Regulatory Commission (FERC).

• All Charges subject to Sales and Use Tax (SUT) – where 
applicable
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Data Sources - Energy Price Data from PJM 
http://www.pjm.com

Select Real Time
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Data Sources - Energy Price data from PJM 

Select Monthly Real-Time 
LMP
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Data Sources - Energy Price data from PJM 

Select Daily Real-
Time LMP Data



9

Data Sources - Energy Price data from PJM 

Select Monthly Billing 
Data
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Data Sources - Energy Price data from PJM 

Select monthly file with “rt” designation 
for “Real Time” Note “da” is for “Day 
Ahead” pricing and is not used for BGS-
CIEP
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PJM LMP Zonal Average for PSE&G Zone – for 6/1/09
Price is shown in dollars per megawatt-hour
(Note new PJM format – see “Total LMP” column
for each hour)


